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GENERAL INFORMATION

Geography and Climate

Lebanon is located on the eastern shore of the Mediterranean
Sea, It is bounded to the north and east by the Syrian Arab Repub-
lic and to the south by Palestine. Its area is approximately 10,400
square kilometers; its length which runs in a north-south direction
is 190 kilometers, and its maximum width is 75 kilometers.

Within this tiny area the country manifests a unigue combina-
tion of a contrasting variety of physical features. A chain of moun-
taing, the Lebanon Mountains, ranging from 1000 to 3000 meters,
with their high peaks snowtopped for half the year, dominate the
-country throughout its entire length. To the west of this chain of
mountains lies a fertile coastal plain, averaging about 24 kilome-
ters in width. To the east of the Lebanon Mountaing lies the rich
valley of the Bekaa, Lebanon’s chief agricultural area which is drai-
ned to the south by the Litani river and to the north by the Orontes
river. Beyond this plain riseg another chain of mountains, the Anti-
Lebanon mountaing, some 65 kilometers from the Mediterranean.
It runs the full length of the country and forms the boundary bet-
ween Lebanon and the Syrian Arab Republic. )

A Mediterranean-type climate. with generally mild, wet winters
and relatively warm and humid but rainless summers, prevailg in
Lebanon, The coastal region is semitropical. In the interior valleys
and the mountain slopes, the climate is temperate. In the high ele-
vations of both the Lebanon and the anti-Lebanon mountains, frost
and snow occur in the winter. The high peaks of the L.ebanon moun-
tains are snowtopped throughout half the year and small patches
of snow may be found all the year round.

August is the hottest month and January is the coldest with
mean temperatures at sea level of 80°F (27°%) and 57°F (14%)
respectively. :

Because of the variety of its physical features Lebanon has
significant differences in climate within short distances.. The pre-
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vailing winds along the Lebanese coast are from the west across
the Mediterranean Sea, and precipitation results during the travel
of moist-bearing winds over the Lebanon Mountains. It occurs main-
ly on the west side of these mountains and near their peaks and
declines rapidly once the winds pass the crests of the mountains.
Average annual precipitation varies from 30.4 inches (Y7cm) on
the coast to 59 inches (150cm) on the top of the Lebanon moun-
tains to 27.5 inchs (T0cm) in the Bekaa and to less than 20 inches
(51 cm) over the Anti-Lebanon Mountains. Normally, no rain falls

from May to October.

Population

The population of Lebanon is estimated at present, 1965, at
1,850,000, a density of 178 persons per square kilometer. Some
550,000, or approximately 30 percent, live in Beirut the capital.
Another 250,000 slightly less than 11 percent, live in the four
main urban centers of Tripoli, Sidon, Zahle and Tyre. The remai-
ning 1,050,000 persons, or about 57 percent of the total population
live in a few small towns and some 2,200 villages scattered throu-

ghout the country.

The people are composed of a variety of religious and ethnic
groups representing virtually all sects of christianity and Islam.
According to official estimates the christians constitute 54 percent
of the population, the Moslems 44 percent and the remaining 2 per-
cent consist of Jews and other very small sects. Arabic is the lan-
guage of the country, but a large proportion of the population, es-
pecially in the urban centers, are also fluent in English and/or
French. The rate of literacy is high, possibly above 83 percent, and
the student population is about 15 percent of the total number of

inhabitants..

Lebanon has four universities. The Lebanese National Univer-
sity, a governmentally established and endowed institution. was
founded in February 1953. The American University of Beirut,
chartered under the State University of New York, and the Univer-
sity St. Joseph, a French Jesuit institution were founded almost a
century ago, They offer education in Arts and Sciences and in pro-
fessional schools comparable with those of leading universities in

—_2
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Government
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STRUCTURE OF THE ECONOMY

Historically, commerce and agriculture have been the basic
economic activities in Lebanon and have provided the largest share
of the national income. World war II separated Lebanon from Wes-
tern suppliers and therefore, helped the Lebanese industry expand.
But with the cessation of hostilities and the resumption of foreign
trade, industrial expansion in Lebanon slowed down. At Present,
trade and services, including tourism, provide the largest share of
the national income of Lebanon followed by agriculture and in-
dustry,

The national income iy estimated to have been LL 2,400 mil-
lion in 1964. The distribution by economic sectors was as follows;
in millions of Lebanese pounds with percent of total shown in pa-
rantheses : trade, 635 (27); agriculture, forestry and fishing, 320
(13); industry, 280 (12); services, 270 (11); real estate, 235
(10); government, 220 (9); finance, 190 (8); transportation 145
(6); and construction 105 (4).

Except for a heavy deficiency in cereals and meat, Lebanox
preduces mest of its food requirments. Its major exports are agri-
cultural products and by-products, chiefly, fruits and vegetables and
tobaceo. The country is dependent on imports for most manufactu-
red gocds, fuel, and cereals.

The Lebanese balance of payments, summarized in table I
below, portrays clearly the unique feature of the country’s economy
ns depicted by the structure of its national prcduct. The country
has a heavily unfavorable balance of trade., But this unfavorable
trade balance is very largely compensated for by earnings from
services mainly travel and tourism, transportation, entrepdt trade,
international arbitrage operations and from remittances from Leba-
nese emigrants.

Capital movements present another unique feature of the Le-
banese economy. For more than dezcade, Lebanon hag been recei-
ving a substantial net inflow, of foreign capital seeking investment
opportunities and/or a safety haven, As a result, large surpluses in
the balance of payments and hence growing accumulationg of inter-
hational reserves have been realized,
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AGRICULTURE

Lebanon containg 2.5 million acres of which only 675,000
acres, or 27 percent, are cultivated. The Lebanese Ministry of Ag-
riculture classifies the country’s land area as follows :

Acres
Cultivated area 675,000
Irrigated area 180,000
Rainfed 469,000
Rainfed but irrigable 26,000
Cultivable but uncultivated 224,000
Forest 183,000
Rocky and waste area 1,373,000
Other 47,000
Total area 2,502,000

Liebanon produces a great variety of agricultural commodities,
since variations in altitude, temperature, and precipitation make
possible the growing of both subtropical and temperate crops. Along
the coast and up to an altitude of 1,000 feet (305 meters), subtro-
pical crops of all kinds can be grown, including oranges, bananas,
lemens, tangerines, medlars, figs etc.. Olives and grapes are grown
in the dry coastal plain and extend into the mountaineous areas up
to 3,000 feet (914 meters) elevation. Cereals are grown in all parts
of the country, but are a major crop principally in the interior. At
altitudes of 2,000 to 4,500 feet (610-1372 meters) are found apples,
grapes, pears, figs, peaches, cherries, apricots and plums.

The Bekaa Valley is the major vegetable producing area. It
produces potatoes, tomatoes, onions, carrots, eggplant, and garlic.

Of the total estimated income from agriculture in 1964
(LL 320), 46 percent ig attributable to fruit and 36 percent to in-
dustrial crops. Listed in descending order of value, the main crops
were olives, apples, oranges, grapes, leaf tobacco, bananas, potatoes,
lemons, wheat, eggs, ete. Table 1, gives the volume and gross value
of agricultural production of various crops for the 1963-1964 crop
year.
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No census of animals has ever been undertaken in Lebanon,
and estimates are necessarily inaccurate owing to a continuzl mi-
gration of livestock between Lebanon and Syria. The following es-
timates for the livestock pepulation in 1964 was given by the See-
tion of Agricultural Statistics, Ministry of Agriculture : goats,
940,000; sheep, 440,000; cattle, 184,000 (108.000 are dairy cows);
buffaloes, 100; camels, 1,700; hogs, 15,800; horses §,700; donkeys
69,000; and mules, 9000.

Milk production in Lebanon in 1964 was, in metric tons :
50,000 of cow's milk; 30,000 of goats milk; 6,000 of sheep milk;
and 100 of buffalo’s milk. Dairy products in 1964 consisted, in me-
tric tons, of 50 of samneh (animal ghee); 22 of butter; 3 of cream:
850 of white cheese; 4,000 of laban (Yoghurt) ; and 800 of labneh
{(yoghurt concentrated).

Lebanon is a net importer of dairy preducts, Itg imports ot
these produets amounted in 1964,-to 12,044 metric tons valued at
Ll 27 million while exports were 84 metric tons only, valued at
LL 0.2 million,

A Fruit Office, established on March 25, 1959 as an autono- -

mous public institution is responsible for organizing and controlling
the export of Lebanese fruits and for developing and improving
fruit production in the country. The responsibilities of the Office
concern principally, ejtrus fruits, apples and other fruits subject to
export, such as grapes, olives and olive by-products, The Office
plans to exercise gradually a clessr and stricter control over fruit
exports. It has already prepared regulations for grading and stan-
dardization and is carrying out a policy for providing adequate cold
storage facilities.

INDUSTRY

Principal Industries

Lebanon is one of the most industrialized countries in the
Middle East, Twelve percent of its labor force is engaged in indus-
try. With few exceptions, industries in Lebanon are small and davo-
ted chiefly to the production of light consumer goods. Among the
most important is the textile industry. Table 2 gives Lebanon's
principal industries, capital investment, and employment statistics
for the variocus categories of industry for 1964. Of the few basic
industries in the country the two of chief importance are the Iraq
Petroleum Company’s topping plant at Tripoli and MEDRECOS =at
Sidon, which in 1964 processed over 1,289,270 metric tons of crude
petroleum for consumption in Lebanon and Syria and the three
cement plants at Chekka, a place 10 miles (16 kilometers) south of
Tripoli on the coast, which produced over 882,000 metric tons of
cement in 1964,

Lebanon has no domestic petroleum resources. But it ~erves as
a transit and export point for both Saudi Arabian and Iragi crude
oil. Saudi oil flows in a pipeline operated by Trans-Arabian Pipeline
Co. (TAPLINE) from Dhahran, S8audi Arabia, to Sidon in south
Lebanon, a distance of 750 miles (1500 kilometers). Iragi oil flows
through a pipeline operated by the Iraq Petroleum Co. (IPC) from
Kirkuk, Iraq, to Tripoli. In addition to this pipeline. IPC operates a
topping plant at Tripoli.



Table 3. — Industry

} Industries, Capital Investment and Employment Statistics, 1964
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Asgociation of Lebanese Industrialists.

Source :
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Government Encouragement

Lebanon's economic policies are oriented toward providing a
favorable climate for private enterprise. This is reflected in Leha-
nese exchange and tariff regulations, whick provide for a free ex-
change market and a very liberal trade control policy with low -im-
port duties on raw materials and noncompetitive items. Traders and
industrialists often exert opposing pressure on the Government with
respect to tariff levels, but the current trend favors industry to
the point of raising import duties on those relatively few items
which compete with domestic production.

Lebanon's liberal policies give private investors virtually a
free hand for their operation. As a further inducement to private
foreign capital investment in the country, the Government passed a
law on December 29, 1953, which came into effect on February 10,
1934, granting exemption from income taxes to certain new cor-
porations or companies for a period of 6 years. Before the expira-
tion of this period in 1960, the law was extended for a period
of 6 years ending on February 3, 1965. Preparations are now
being made to extend the validity of this law for a further peried
of 6 years. To enjoy the tax exemptions a company must (1) have
as its object the exploitation of a new project, to step up the natio-
nal production, contributing at the same time to the economic de-
velopment of the country; (2) have a minimum initial capital of
LL 1 million invested totally in Lebanon; and (3) pay out a mini-
mum of LI 100,000 annually in the form of wages and salaries to
lebanese personnel.

Present plans for expanded industrial development in Lebanon
are limited. A general lack of basic resources and skilled labor, plus
unfamiliarity of local entrepreneurs in manufacturing enterprises,
on the one hand, and market limitations on the other, are major
handieaps to any substantial expansion of loca! industry. The avai-
lability of low-cost power upon completion of the Litani River de-
velopment program may, however, provide certain incentives to
increased industrialization in the future,

Type of Ownership
Most industrial and commercial enterprises in Lebanon are
privately owned. The government operates only certain public uti-

lity companies, the post, telephone, telegraph, the Beirut Water ser-

— 11—



vice, the Beirut electricity service, the Cheming de Fer de "'Etat
Libanais (CEL), the national lottery, and the tobacco monopoly.
Principal foreign capital investment in Lebanon are Arab, French.
British and American. United States private capital investment is
mainly in the petroleum industry and Arab investment is mainly in
apartment buildings. In additon there are numerous foreign invest-
ments in industry, trade and service producing activities. A large
number of foreign firms, attracted by the facilities, conveniences,
and specialized services which Lebanon provides, have regional
representatives in Beirut. These generally mantain rented offices
and have limited, if any, capital investment in Lebanon,

Many private institutions, churches, foundations, and private
citizens of Western countries, particularly, the United States, have
invested in a variety of church-affiliated schools, colleges, hospi-
tals, orphanages. and other philanthropic and charitable institu-
tions in Lebanon,

—12 —

FOREIGN TRADE

Lebanon is known for a singularly high proportion of its na-
tisnzl income earned in the trade sector., It is estimated that 27
percent of its income arises in this sector because of its strategic
geographic location, the mercantile abilitics of its people, and tie
open-door policy which favors services in general. Because of these
factors, Lebanon has developed into an entrepct and a middleman
for an extensive region.

The import trade sector is engaged largely in obtaining food,
textiles, clothing, and household appliances, In addition, a good por-
ticn of the consumer expenditures go to the purchase of imported
petroleum products, automotive equipment, and luxury items. The
country’s demand for these imported products is growing rapidly,
reflecting the rising purchasing power and standard of living of
the Lebanese -and the growth in the number of foreign visitors to
Lebanon.

Lebanon’s exports are largely fruits and vegetableg and, to a
smaller extent, textiles and industrial products. Value of exports
generally amounts to about one-fifth the value of imports. Table 4
shows the relation.of Lebanon's exports to imports for the years
1957 through 1963.

— 13 —



Table 5. — Lebanon’s Foreign Trade by Commuodity, 1963 1) in LL. 1.000.

COMMODITY

Imports 2)| Exports
1 Live Animals; Animal Products 99005 8750
1T Vegelable Products 178700 | 60953
HI Animal and Vegetable Fats and Oils, Prepared edible fats, waxes 10936 3348
v Prepared Foodstuffs; Beverages, Spirits and Vinegar: Tobacco 63004 | 16524
v Mineral Products 80749 3707
VI Products of the Chemical and Allied Industries 71027 4480
VIT Artificial Resins and Plastic Materials, Rubber and Rubber suhs titutes 26172 1848
VIiiT Raw Hides ard Skins, Leather, Furskins, Travel goods, Articles of guts 15695 4898
X Wood, Articles of wood, Cork, Manufactures of straw, Esparto ete... 28445 3206
X Paper-making material; Paper and paper board and articles thereof 32427 6026
X1 Textiles and Textiles Articles 142111 | 22896
XiI Footwear, Headgears, Umbrelia, prepared mmmndmnm. articles of Human Hair etc.,, 2758 672"
YITI Articles of stone, of plaster, of cement, of -asbestos, Ceramics, glass and productg 23495 3850
- XIV  Pearls, precious stones, precious metals, imitation jewellery, coins 12362 | - 2411
XV Bage Metals and Articles of Base Metals 115056 9274
XVl Machinary and Mechanical Appliances, Electrical Equipments etc... 136139 9643
XVIi Vehicules, Aircraft, Vessels and Associated Transport Equipment 97497 | 11043
XVIII Optical m:o.nom.wﬁuﬁo_ Cinematographic and precision instruments 16253 443
All other merchandises. 13593 2367
TOTAL 1166424 |176339

1}  Excluding gold, coins, checks, and stamps and cinematographic films.
2). Adjusted at free market rate of LL. 3.0958 per U.S, Dollar.

Note : Total imports are over-valued by 35 million Lebanese pounds because imports from
rate of SL 1.0 = LL 1.00.

Syria are recorded at the

Table 4. — Foreign Trade of Lebanon 1957—1963 1

(In million of Lebanese Pounds)
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Table 6. — Lebanon’s Foreign Trade by Country, ) 1963, in LL. 1,000,

Country of O.im.:.. or

Value %)

Per ceant of Total

Coeoun

pontry of Uom”“.“s MMEOZWF or Value Per cent of Total
U.8.8.R. 13427 1.2 U.8.8.R, 27468 1.6
Sweden 11802 1.0 East Germany 2341 H.w
W. Germany 108839 9.6 West Germany 8025 ».m
Britain 82076 7.2 Great RBritain 6035 m.m
Ttaly 84299 74 Iran 1107 0.6
Belgium 39300 3.5 Italy 8463 4.9
Poland 12967 1.1 Belgium 1766 1.0
Turkey 40315 3.6 Bulgaria 7351 A.m
Czechoslovakia 20845 1.8 Turkey 1212 onq
Danemark 11651 1.0 Czechoslovakia 2227 1.3
Roumania 25149 2.2 Danemark 2006 1,1
Syria 87846 7.8 Sudan 1876 H”o
Swilzerland 6675 0.6 Syria 17627 10.0
Iraq 29278 2.6 Switzerland 2923 1.6
France 111798 9.9 Iragq 6750 3.8
Finland 9526 0.9 France 7503 4.2
U.AR, 17281 1.5 Palestine 2471 u._m
Jordan 10740 0.9 Cyprus 4542 N.a
Saudi Arahbia 32712 29 Kuwait 16031 m..o
Austria 12746 11 U.A.R, 1997 1.1
Holland 32697 29 Jordan 19298 Ho.w
U.S.A, 125024 11.2 Saudi Arabia 15715 mnw
Japan 28827 25 Holland 1884 1.1
Other countrieg 175080 15.6 U.S.A, 10899 6.3

Greece 4650 2.6

Other Countrieg 185894 10.8

Total 1130900 100 Total 176339 100

1) Excluding gold, coins, checks, stamps and cinematographic films. 2)

Adjusted

at the free market exchange rate.
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Lebanon follows a policy inspired by the conviction that its
economy prospers best through a maximum possible degree of lais-
sez-faire. In accordance with this policy, the authorities have
sought in all negotiations and conferences with neighboring coun-
tries to remove trade barriers and restrictions on the movement of
capital and on foreign travel. On the domestic scene, however, the
desire of compromizing between the merchants and industrialists
has led the Government to take some measures that protect local
industries against foreign competition.

Moved by the substantial and steadily rising deficit in its trade
balance and by pressure from fruit growers and somc industrialists,
Lebanon continues the attempt to organize its trade con a bilafgeral
agreement basis, Experience with the agreements has not wueen
encouraging. Trade conducted under their terms has generally
shown no smaller adverse balance to Lebanon than without them.
The Government is therefore reconsidering these agreements.
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BANKING

The Bank of Lebanon is Lebanon’s central bank which started
operation in April 1964, Prior to that the Bank of Syria and Leba-
non, a foreign private institution performed two central banking
functiong, the sole right of note issue and the holding of the Go-
vernment's accounts, Upon expiry of the convention which granted
it the right to perform these functions, the Bank of Syria and Le-
banon became a regular commercial bank, one of &7 approved com-
mercial banks which, at present, serve the Lebanese economy. They
belong to a number of nationalities, 67 of them are Lebanese, 3
American, 3 British, 2 French, 2 Jordanian and one of each of the
following naticnalities, Belgian, Dutch, Egyptian, Italian, Iraqi, Ira-
nian, Kuwaliti, S8audi Arabian, Tunisian and West German. In
addition Lebanon has 20 banks which are non-approved i.e. their
guarantees are not accepted by the government. They provide
their services through both their home offices, branches and cor-
respondents practically all over the world. The prosperous banking
system of Lebanon has heiped turn Beirut the capital,into a regio-
nal and an international money market which finances a tremen-
dous volume of triangular trade and financial operations encompas-
sing all parts of the world. The political and economic stability of
Lebanon have helped Beirut develop into a safety haven for capital
flowing in from different markets; its developed banking and finan-
cial ingtitutions and its close connections with world markets have
contributed to its development as a world iniermediary for channe-
ling and investing of funds,

Table 7 below shows the development of bank deposits and
loans and discounts over the period 1953-1963.
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1419
261
434
148371

971
184
449
13676

792
138
452
12977

113
389

10628

[ 1960, 1961‘ 1962, 1963
716

78
165

621
8015

54
136

8069

1958 | 1959
443

50

447
115
71565

195%

307
42
82

6574

f Lebanese Pounds)

on o
299
39
72

5529

In Tl

end of period (1953-1963)

1954 \ 1955 | 1956
246

27

54
4440

(i

1953
219
19
4320

Table 7. — Bank Deposits, and loans and discounts,

I

Source : Lebanese Directorate General of Statisties, Ministry of General Planning

Ttem

Demand Deposits

Time Deposits

Foreign Currency Deposits
Bank loans and Discounts

Lebancn’s international financial position as reflected by avai-
lable balance of payments estimates, is healthy and promising. A
summary of these estimates covering 1959-1961 is given in table 1,
above, They portray a unique balance of payments position which
is characterized by a large and rising deficit in the trade balance,
a great dependence on services to finance a larger part of this trade
deficit, and a substantial inflow of capital and donations which
more than cover the outstanding deficit on eurrent account.,

The trade deficit amounted in 1961 to LL %13 millicn compa-
red with LL 768 million in 1960 and with LL 610 million in 1959.
Foreign exchange earnings from services covered a large portion of
this deficit and reduced it to LL 252 million in 1961, LL 310 mil-
lion in 1960 and LI 240 million in 1959. In other words Lebanon
depends on services to pay for about half of its commodity imports.

Donations (representing largely emigrants and migrating wor-
kers remittances) finance over 40 percent of the total goods and
services deficit, LL 108 million out of LI, 240 million deficit in
1959, LL 105 million out of LL 310 million deficit in 1860, and LI,
120.2 million out of LI 253.4 million deficit in 1961,
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FINANCE

Insurance

Supervision of cperations of insurance companies in Lebanon is
exercised by the Office for Control of Companies, which is part of
the Ministry of National Economy. Insurance companies, are not
permitted to do business in the country unless authorized by the
said Ministry. Qualifying requirments for insurance companies are
laid down in a law enacted on January 26, 1955,

This law requires foreign insurers to deposit with an appro-
ved bank.in Lebanon a sum equal to that which would be required
of a Lebanese insurance company operating in the home country
of the foreign insurer; reserves must be invested in Lebanon on
the same <« reciprocal » basis. Generally speaking, the insurance
businezs in Lebanon has been developed under French influence, and
underwriting practices conform more or less to French methods.

There are three Iebanese insurance companies. The Oldest of the
three companies was formed in 1944 and is extensively organized
throughout the Middle East, operating in Lepanon, the Syrian Arab
Republie. Jordan, Iraq, Saudi Arabia, Libya, and the Sudan. A se-
cond company was formed in 1947 and operates in Syria as well as
Lebanon. Although these companies write all branches of insurance
their prineipal business is reportedly fire, marine, and attomobile.
The third company was incorporated in 1851 and operates in Egypt
as well as Lebanon,

The number of foreign insurers in Lebanon has been growing
rapidly, At present.82 foreign insurance companies and agents for
such companies operate in the country. The majority of them are
British and French. In the casualty insurance field the most impor-
tant type written by Toreign insurers is automobile insurance. The
market for personal accident and general liability insurance is still
lirrited. Burglary insurance is written, but the rates charged, parti-
cularly for commereial risks, are relatively high.

Virtually all foreign insurers operating in Lebanon are repre-
sented by agents in Beirut, who, in turn, appoint subagents in other
localities.

-— 22 —
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Currency

The principal monetary unit is the Lebanese pound, or Leba-
nese Lira (LL.) It consists of 100 piasters and has denominations
of 5, 10, 25 and 50 piasters. The par value of the Lebanese pound
is 405.521 miligrams of fine gold, which iz equivalent to an official
exchange rate of LL 2.19 per US $ 1 at US $ 35 per ounce of fine
gold. A new official rate for customs purposes was declared in 1965
at US 3 1 = LL 3.08. However, since 1948 the free-market rate has
been legal and is applicable to all transactions, This rate has been
gradually appreciating and is now approximately LL 3.05 per US
$ 1 (see table 8 below).
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Table 8. — The Free Market Exchange Rate of the

Lebanese pound, Yearly Average, 1955-1964
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Source : Lebanese Directorate Geaneral of Statistics, Bulletin Statistique Trimestriel, 1962-1964

Beirut is the clearing center for many international financial
transactions. Transactions in gold and inconvertible currencies of
various types take place in Beirut, which ig a center of both com-
niodity and currency arbitrage. All payments for both current and
capital transactions take place through the free market,

The law provides for hundred percent coverage for the currency
by gold, foreign exchange, eligible commercial papers and loans
quaranteed by the Government. Although the law only stipulates
that gold and foreign exchange in the cover should not fall below
50 percent the gold in the cover amounts today to over 85 percent
and it rarely fell below this level. Table 9 below gives the compo-
sition of the currency cover for the period 1948-1864,
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Table &, — Lebanon : Composition of the currency cover for the period 1950-1564

(In LL. Millions)
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Source : Lebanese Republic, Official Gazette, January issues, each following the year of which the data are recorded.

TRAVEL AND TOURISM

Lebanon, endowed with a long and colorful history, s
good climate, and incomparable gcenery, €arns a significant per-
centage of its national income from tourism and related activities.
In 1964, Lebanon received 711,707 foreign visitors of whom
930,531 came as passengers in transit remaining, in the country up

to 3 days.

The traffic of foreign visitors to and through Lebanon has
been rising steadily and impressively since the completion of the
Beirut International Airport in 1950. A good percentage of visitors
come from Arab countries, and many of them are summer resorters.
The number of Western visitors, particularly, United States and
West German citizens has been growing considerably more than
the number of Arab visitors. They generally stay a relatively short
time in Lebanon. Nevertheless, their percapita exueriditures, is be-
lieved to be higher than that of the remaining visitors.

The number of first-class hotels, modern night clubs and other
service activities which cater to the varied demands of foreign visi-
tors has been increasing markedly. Equipment and services of ho-
tels, restaurants and night clubs in general have been substantialy
improving, and the income which the country derives from this in-
dustry is increasing steadily. Owing to Lebanon's open-door policy,
the up-todate facilities of Beirut International Airport, and the geo-
graphic location of the country, a large number of international and
regional airline services have been attracted to Reirut. They provide
Lebanon with excellent connections with various parts of the world
and offer added encouragements for foreign travel to and through

Lebanon.
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TRANSPORTATION

Highways

The government policy has been to connect Beirut with all im-
portant cities and villages of.Lebanon by good highways in order
to promote domestic economic and social activities.

The highway system is generally considered adequate for the
economy as a whole. The road net-work is laregly inlfuenced by
the presence of the coastal mountain chain, The two principal roads
in Lebanon are: (1) the ccastal road running from Nakura on the

Palestinian border (now closed) through Beirut and up through’

Tripoli, to the Syrian border, and (2) the Beirut-Damascus road,
which climbs frem: Beirut over a mile-high pass through the moun-
tains,

Secondary feeder roads run east from the coastal highway up
to the mountain Towns. In north Lebanon, these roads are not in-
terconnected by any north-south road other than the coastal road.
A good road runs the length of the broad Bekaa Valley. It is con-
nected with east-west highway at the three passes across the Leba-
nen mountains at Marjayoun in the south, at Chtaura on the Beirut
Damascus highway ,and at Homs in Syria, on the Tripoli-Allepo
road. The total length of the highways is about 3750 miles (6000
kilometers) of which scme 938 miles (1500 kilometers), consist of
improved roads, mostly maecadanized. ‘

Highway transport is predominant in Lebanon. In July 1964.
there were 97,334 automotive vehicles in Lebanon (85,050 pas-
senger cars, 1771 buses and 10513 trucks) as compared with
55,346 vehicles in December 1960 (46878 passenger cars, 13,89
buses and 7,079 trucks).

Railways

The Lebans¢se raillway system carries primarly freight most of
which consists of agricultural and fuel o¢il products. The system
faces steadily increasing competition from highway transport and
suffers frcm the fact that much of its equipment is antiquated.

— 98 —

Three railway lines serve Lebanon. They are all operated by
the Chemin de Fer de I'Etat Libanais (CEL) as follows :

1. The Nakura-Beirut-Tripoli line is standard-gage. This line is
connected to Haifa, Palestine, but its Nakoura-Beirut section has
been idle since the partitioning of Palestine in 1¥43.

2. A narrow-gage ling runs from Beirut to Rayak (Riyak)
in the Bekaa, and thence to Damascus, Syria. At Damascus this line
connects with the Hedjaz raiiway, which runs southward through
Amman to Ma'an in Jordan.

3. 'The standard-gage line which runs from Tripoli is con-
nected through the Syrian and Turkish railways with the Euro-
pean rail network all the way to the English Channel From Homs,
Syria, a branch of the CEL line extends south and reenters Leha-
non terminating at Rayak.

Total track miles in Lebanon are currently estimated at 254
miles (406 kilometers) of which 203 kilometers are standard gage
and 51 (81 kilometers) are narrow-gage.

Tonnage on the Nakoura-Tripoli line is derived principally
from the cement mills at Chekka, Tonnage on the Tripoli-Homs
section consists mostly of trans-shipments to Baghdad, Iraq. On the
Homs-Rayak line, tonnage is virtually nil, with passenger trains
daily handling most of the freight. Tonnage on the Beirut-Rayak-
Damascus line is made up principally of transshipments for Damas-
cus and Jordan,

Seaports

The two major seaports are the port of Beirut and the port of
Tripoli. The port of Beirut, originally operated as a monopoly by
the French concession Compagnie du Port de Quais et Entrepbts
de Beyrouth is now Government-owned but still operated by the
same company in accordance with an agreement signed with the
Government late in 1960. The port has two harbors, which are well
protected by breakwaters and can be reached in all types of weather.
Seven heavy tonnage vessels can berth simultaneously along-
gide all quays while 10 other vessels can be moocred in the harbors.
Work is now underway and has reached an advanced stage, in the
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of traffic through the port. Standard and narrow-gage railway
construction of a third harbor to cope with the increasing volume
tracks run alongside all quays, beyond which are located large,
modern warchouses, A free zone is operated by the company, and
the custom warehouses are also under company control. A conside-
rable portion of the goods arriving are destined for transhipment
to other commercial centers of the Middle East.

Tripoli is the country's second port, but its shallow harbaor, in
spite of some recent improvements makes it relatively unimportant
except as a loading point for the IPC petrolewn which transits
Lebanon via IPC pipeline to waiting tankers.

Airports

Excellent regional and international air passenger and cargo
services are provided Lebanon by 28 foreign airlines, and 3 national
airlines (Middle East Air Liban, Lebanese International Airlines,
and Trans-Mediterranean Airways.

The principal airport, the Beirut International Airport, is lo-
cated at Khalde, about 4 miles (6.4 kilometers) south of Beirut. It
is considered to be one of the best in the Near East, with two run-
ways (one of them 61 meters wide and 3250 meters long and the
other 61 meters wide and 3180 meters long, ample taxiways, and a
large and well equipped administration building. The latest safety
devices for safe landing are installed at thiz airport. In addition
there are customs facilities, tourist information service, restaurants
and a bazaar in a free zone exit for the convenience of transit pas-
Sengers.

Liebanon has two other airports, one at Kleiate ahout 14 miles
(22 kilometers) northeast of Tripoli, is now out of use being re-
constructed and improved. The other located at Rayak in the center
of the Bekaa plain, is a military field.

All Lebanege airports are owned maintained and operated Lty
the Lebanese government which provides essential regulatory legis-
lation and daily administrative guidance in the Lebanese Civil avia-
tion program, allocates air routes among its national carriers, and
negociates bilateral aviation agreements,

COMMUNICATIONS

Telephones

Lebanon’s telephhene system is owned by the government and
is administered by the Ministry of Post, Telephone and Telegraph.
Elewen citieg (Beirut, Tripoli, Sidon, Zahle, Byblos, Jounieh, Aley,
Ehden, Marj'youn, Batroun and Hammana) have an automatic dial
system. There were at the end of March 1965, 66222 telephones in
Beirut and 34938 telephones in other cities and villages in the coun-
try. The Beirut dial system extends to Tripoli, Sidon. Jounieh and
Aley by utilization of a very high frequency communication bet-
ween Beirut and each of these cities. There is underway at present
a program for extending the telephone system to all rural regions;
and it is expected that by the end of 1970 the telephone system
would have been extended to reach every Lebanese village,

Radioteiegraph, Radio, T. V.

Radio-Orient, a French concession located in Beirut, operates
a wireless station having direct transmission to Europe and the
United States. It is the only private undertaking among Lebanese
telecommunications organizations.

The Government operates two broadcasting stations at Beirut,
One of them is equipped with 2500 watt (medium wave) and 1000
watt (shortwave) transmitters and serves Lebanon as well as a
few neighboring countries. The second is equipped with 100,000
watt and 10,000 watt (medium waves) and 1000,000 watt (short.
wave) transmitters to serve a much wider circle which encompasses
the various countries of Lebanese emigrants.

Lebanon has two television stations. Both of them are priva-
tely owned and operated, One is equipped with a 6000 watt trans-
mission which is raised to 60,000 watt with the help of auxiliary
stations, two 500 watt transmissions and a 50 watt transmission.
The second is equipped with a 10,000 watt transmission which is
raised to 60,000 watt by auxiliary stations, and another small
transmission of a maximum 500 watt power.
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Development Planning

Lebanon has to date no comprehensive economic development
plan. Government planning is limited to certain aspects of the eco-
nomy. It emphazises private efforts and seeks to insure a favorable
environment for the private sector.

The major aspects of the country’s economic life where the

GoYe_I-nment has been active through some programing and with
definite objectives are international trade, highways, rural deve-
lopment, irrigation, and electric power supply.

For rural development, the Government has a village water
s_upply project which aims at improving living and health condi-
tions in rural Lebanon by providing an adequate supply of whole-
some drinking water to villages that now obtain water from inade-
quate sources. The project involves the construction of a numher
of domestic water supply systems for villages or groups of villages.
Six distriets encompassing 218 villages with a total population of
179,000 will benefit from this project.

) Another project for rural development aims at connecting the
various Lebanese villages with the highway system by asphalted se-
condary roads. The Government has recently appropriated for this
purpose LL 84 million.

There is no defined road development project but serious ef-
forts are being made to improve the main highway between Beirut
and Tripoli and the highway between Beirut and Syria in the di-
rection of Damascus. On the Beirut-Tripoli road, a 17 kilometer,
modern dual highway hss already replaced the old narrow portion
of the road starting at Beirut. Plans for extending the new high-
way some 6 more kilometers have been completed, but the starting
of construction has not yet been fixed. On the Beirut-Damascus

road, construction work for improvement of narrow and poor sec- -

tions of the road is underway.
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ESTABLISHING A BUSINESS
IN LEBANON

Government Policy on Investment

Official and private attitudes in Lebanon are favorable to the
entiry of foreign private capital. Lebanon’s position as a center of
entrepot trade and international finance, its numerous contacts
with other countries through the large Lebanese emigree popula-
tion, its long history of close political and religious ties with woth
the West and the Middle East, and the country's religious and cul-
tural heterogeneity have combined to create among the Lebanese
an international outlook and a dislike for government restrictions
on economic activity,

Entry and Repatriation of Capital

THe Government's policy, as confirmed in recent years by nu-
merous official declarations, is to encourage the entry of foreign
capital. The Government, moreover, has taken positive steps to put
this policy into effect. With the establishment in Lebanon, in 1948,
of a free foreign exchange market, movements of funds into and
out of the country (including capital and profits of foreign enter-
prises operating in Lebanon) have been freed of all restrictions.
Foreign capital is not subject to any special registration, and it is
imported and exported free of any fees, taxes, or restrictions of

any type.

The law of Feb. 5, 1954, intented to encourage the investment
of foreign as well as domestic capital, by exempting from income
tax for a period of 6 years, new enterprises established in Liebanon
under certain conditions, was renewed by Decree Law No. 8 of Ja-
nuary 13, 1959 for a further period of six years (For details sce
Section on ¢ Taxation »), At present (June 1965) a draft law sti-
pulating extension of the validity of this law for a further period
of six years, with retroactive force, has been referred to the Par-
liament for promulgation.
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The Government has sought, also, to stimulate the inflow of
capital by means of special provisions in some of its bilateral eco-
nomic and trade agreements with some other countries, and by
enforcing a banking secrecy law which accords complete secrecy
for accounts held in banks in Lebanon.

Foreign Ownership of Property

There are no restrietions on the ownership by foreigners of bu-
siness enterprises in Lebanon other than public utilities and avia-
tion companies. .At least one-third of the capital of public utility
corporations must be owned by Lebanese.

Decree Law No. 110, issued by the Lebanese Government on
June 12, 1959, concerning transfer of real estate in Lebanon to
foreigners, specifically supersedes the old Legislative Decree 196
of July 24, 1942, which provided that no foreigners, except Syrians,
and foreigners of Lebanese origin, could obtain title to property in
Lebanon for a period exceeding 9 years without obtaining special
license. The new law, however, permits the transfer of certain pro-
perties to «nationals of Arab countries», whether individuals or
bodies corporate, without the necessity of a special license. No na-
tional of a non-Arab country, however, ean cobtain title to property
in Lebanon without obtaining a special license granted by the Go-
vernment. The obligation of obtaining such a license also extends
to corporations unless at least one third of its capital stock is held
by Lebanese, The licensing requirements for non-Arab foreigners
have not changed. The new law simply exempts nationals of Arab
countries from the licensing requirement within the limits speci-
fied in the decree.

Trade Factors

No special tariff or trade concessions are granted by law to
new industries.

Lebanese import duties are intended generaily to produce re-
venue, although a number of rates have been raised to provide
protection for loecal industries, A wide variety of industrial machi-
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nery and equipment, and foods in which Lebanon is deficient are
allowed to enter duty free or at very low rates.

Lebanon’s customs tariff levies most duties on ad-valorem ba-
sis, the average being about 16 percent calculated on the CIF value
converted to Lebanese pounds at the official rate of $ 1 equals LL
3.08 rather than at the effective free rate. This latter rate has
fluetuated during the past three years within the range of $ 1
equals LI, 3,15 and LL 3.05. Special low tariff rates apply to cer-
tain imports from member countries of the Arab League; in addi-
tion many agricultural products are exchanged free of customs.

Importation of a number of commodities requires an import
license issued by the Ministry of National Economy prior to ship-
ment of the goods. The list of such products includes about 45
items already produced in Lebanon plus all machinery and equip-
ment for factories which would compete with domestically produ-
ced goods. The prior import license is one of the principal means
used by the Government to protect domestic enterprises from ex-
cessive competition, Any imports which do not fall into this com-
modity do not require import licenses upon their arrival into the
country.

Lebanon provides a number of advantages for firms wishing
to do business on an area-wide basis in the Middle East. It is cen-
trally located and has execellent transportation facilities to the
other prineipal centers of the area, Foreign businessmen and their
families will find in Beirut all facilities including good schools and
hospitals, necessary to live in comfort and health. Funds may be
transferred into and out of Lebanon with complete freedom. Le-
banon’s close economie, political. and cultural ties with the petro-
leum-producing countries of the Middle East place finanecial and

_commercial firms located in Lebanon in an excellent position to

profit from the rapidly growing wealth of these countries. Free zo-
nes offering facilities for repacking and processing merchandise,
assembling, and manufacturing are located in the Beirut and Tri-
poli ports. Raw materials to be processed within the customs ter-
ritory of Lebanon and reexported may be granted temporary free
admission for up to six months upon payment of a deposit equal to
the import duty.

In accordance with the Inter-Arab Customs and Payments
Agreements which came into effect on December 12, 1953, Leba-
non, Syria, Egypt, Saudi Arabia, Jordan and Iraq grant a 25 per-
cent reduction below normal tariff rates on a substantial list of
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industrial products originating in any of the other countries and
grant to each other exemption from import duties on a number of
agricultural and animal products. The industrial list is composed
largely of food products and other light manufactures including
textiles,

Manufactured products assembled or partly produced within
a member country enjoy tariff preferences among signatories of the
Inter-Arab Trade Agreement sighed on Sept. 7, 1953 provided the
amounts of local raw material and labor embodied in them, exceed
50 percent, of their cost. :

Since 1952, Liebanon has concluded trade agreements with
most of the countries with which it maintaing trade relations. The
object of this policy has been to expend Lebanon’s merchandise
exports and to reduce the large and steadily increasing deficit in
the country’s trade balance. At present approximately two thirds
of Lebanon’s imports and of ity exports are conducted under trade
agreements. The United States, the United Kingdom and West Ger-
many are the only countries without such trade agreements which
have a significant share in Lebanon's trade.

Business Organization

All business establishments in Lebanon, domestic or foreign,
are required to register in the Registry of Commerce (court record
office} within a month following their establishment. Foreigners
establishing a business must also have a residence permit., These
are the only formal requirements for the establishment by forei-
ghers of a commercial, industrial, or financial business not having
the character of a public utility, if the enterprise takes the form of
an individual proprietorship, a general partnership (scciete en nom
collectif) or a simple limited partnership (societe en commandite
simple). The last-named type of organization has active partners
who have unlimited liability for the obligations of the firm, as well
as inactive partners whose liability is limited.

Requirements for establishing two other principal types of bu-
siness organization — the corporation (sceciete anonyme) r~nd the
branch establishment of a foreign company — are discussed bhelow.

The formal requirments for establishing a business are gimple,
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Lebanon is a small country and economic development projects of
substantial significance are of direct concern to the Cabinet and the
President of the Republic. Persons or firms contemplating the es-
tablishment of important enterprises in Lebanon may obtain ad-
vance informal approval of their plans at the highest Government
levels.

Corporation

The societe anonyme is the nearest equivalent in French com-
mercial law to the American corporation. The Lebanese law provi-
des that the head office of a Lebanese societe anonyme be in Le-
banon; its minimum ecapitalization shall be I.1. 50,000 (about 16,670
U.S. dollars). completely subscribed; and the board of directors,
which may number from 3 to 12, must have at least one half its
members from among Lebanese nationals. For aviation companies
the chairman of the board and a majority of the directors must be
Lebanese,

Persons desiring to form a societe anonyme must fill an appli-
cation signed by three founding members, along with the proposed
articles of association, with the Ministry of National Economy. The
latter after having obtained favorable opinions from the Ministry
of the Interior and the Ministry of Justice, prepares a Presiden-
tial decree legalizing the establishment of the company. This de--
cree, after approval by the Cabinet, is signed by the President.
Thereafter the articles of association must be authenticated by a
notary public and the corporation registered in the Registry of
Commerce.,

The law governing the establishment of a societe anonyme also
governs the establishment of limited partnerships with share capi-
tal (societe en commandite par actions).

Branch Offices

The branch office is most frequently employed by foreign cor-
porationg doing business in Lebanon. To establish such a branch,
the company's board of directors must execute a power of attorney
in favor of a person residing in Lebanon (usually an executive or
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employee of the company who has obtained a residence permit)
specifically giving him the authority to register the firm in Leba-
non, represent it in court, and sign documents in the name of the
company. This representative must also be provided with a eopy
of the company’s articles of incorporation signed by respensible
officials of the company and a legal document from the company’s
country of domicile proving that it is incorporated therein. The re-
presentative also must be supplied with a copy of a resolution of
the company’s board of directors authorizing the opening of the
branch, nominating its responsible representative in Lebanocn, and
issuing the power of attorney.

These doecuments, legalized by a Lebanese consular official and
translated into Arabic, together with an application to open the
branch in Lebanon, must be presented to the Office of Companies
of the Ministry of National Economy. The application is referred
by the Ministry, with a draft of the necessary decree, to the Council
of Ministers. As in the case of the societe anonyme, authorization
to establish the branch takes the form of a presidential decree. A
Lebanese lawyer usually is engaged to assist with these formalities.

Special Types of Business

Banks. — The establishment and operation of banks in Le-
banon are regulated by the currency and credit law of August 1,
1963. The application for establishment of a bank in Lebanon
shoutd bhe filed with the government commission at the centuoal
bank. It requires the joint approval of the central bank and the
government commission.

A Lebanese bank should have a minimum paid-in eapital of
LL 3 million, and a foreign bank should prove that it has allocated
for its operations in Lebancn a minimum capital of LI 3 million. A
foreign bank should alsc constitute a reserve fund by allocating
annually 10 percent of the net profit on its operations in Lebanon,
until this fund shall equal one third of the bank’s capital.

Insurance companies. — The establishment and operation of
foreign insurance companies in Lebanon i3 regulated by an Insu-
rance Law of January 26, 1955, as amended on January 12, 1956
Foreign insurance companies may register and do business in Le-
banon if they are organized as corporations or limited partnershins
with share capital, if they have paid-up capital of at least LL 1
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million, and if their country of origin permits Lebanese insurance
companies to do business therein.

A foreign company’s. appli_‘cati’on for L'égist;‘atidn inust be ac-
companied by :

1. A duly authenticated copy of the company's articles of incorpo-
ration.

2. If a life insurance company, the general conditiens of the insu-
rance sold and the technical bases thereof.

3. A certificate showing that the required deposit (see below)
has been made.

4, A document proving that the paid-up capital of the company
is at least LI 1 million.

5. A power of attorney authorizing the company’s representative
in Lebanon to : (a) Keep accounts relating to insurance busi-
ness done by the company in Lebanon; (b) conduct the mana-
gement of the company in Lebancn and, particularly, to sign
insurance policies, amendments thereto, and all documents re-
lating to its insurance transactions; (c)} represent the company
in Lebanese courts and before the Ministry of National Econo-
my; and (d) delegate to another all of the above powers.

The application for registration is not to be refused by the
Ministry of National Economy except for non-compliance with the
pertinent laws and regulations. The Minister consults, first, with
the Insurance Advisory Committee, the membership of which is
drawn largely from persons engaged in the insurance business.

An insurance company may employ up to three foreign spe-
cialists, with the approval of the Minister of Social Affairs, and,
in addition, foreign companies may have a foreign manager or ge-
neral agent, '

HEvery Lebanese branch of foreign insurance company must
provide a guaranty in the form of cash or approved securities de-
posited in a bank approved by the Government or in the form of
real estate recorded at the Registry Office. The amount of this de-
posit or guaranty is LL 50,000 for life insurance and savings, and
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L1 25,000 for each other type of insurance husiness dome by the
company.

Insurance companies shall retain in Lebanon in respect of lifec
insurance, old age, and savings policies, funds equivalent to the
aggregate mathematical reserves pertaining to contacts current in
Lebanon, but the Minister of National Economy and the Minister
of Finance may reduce the amount of such reserves required to be
held in Lebanon by a maximum of 50 percent. With respect to all
other insurance, except insurance against transport risks, ccmpa-
nies shall retain in Lebanon assets cqual to 40 percent of the pre-
mium collected in the preceding year, and with respect to risks of
transport, 25 percent of the preceding year's premiums,

Mines. — The owner of land also holds title to the subsoil re-
sources; but a concession from the Government is necessary to ex-
ploit them. INo special limitations are imposed on foreign firms.

The right to explore for minerals is subject to a license issued
by the Mines Section of the Ministry of National Economy. The
duration of the license to explore for ail categories of resources
except gaseous and liquid hydrocarbons is 1 year and is renewable
twice, once for 1 year and again for 2 years, The license fee is
LI 500 for the first year, LL 1,000 for the first renewal, and LL
2,000 for the second renewal.

The license to explore for petroleum or gas is good for four
vears and is renewable twice, each time for three years. The license
fee i3 LL 5,000 for the first 3-kilometer-square block (9 square
kilometers), LL 1,250 per block for the second to the fifth blocks,
and LY. 250 for additional blocks.

Asg laid down in the mining code, the standard terms for con-
cession which are necessary i order in exploit mineral or petro-
leum resources (except guarries}, are as stated below,

Concessicns are for a term of 75 years and can be extended
for an additional 25 years. For mines, a small fee based on the area
of the mine plus 5 percent annually of the value of the minerals
extracted is payable to the Government.

(1)

For petroleum concessions the fees, per hectare are : LL

1). One hectare equals 2.471 acres.
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0.05 for the first and second years, LL 2 for the third year, and
1L 3 from the fourth year cenward.

The Government is also entitled to 5 percent of the value of
the first million tons produced annually; 15 percent of the value of
the sccond million tons produced annually; and 7.5 percent of the
value of production over 2 million tons annually.

Application for a ecncession should be addressed to the Direg-
torate General of Control of Concessicnary Companies of the Mi-
nistry of Public Works, Beirut. Lebanon.

The law provides also for special terms if the concession is ap-
proved by Parliament. A petrcleum concession granted in 1955 to
a French-Lebanese group, and ratified by the Parliament, deviates
substantially from the standard concession terms, particularly with
respect to the payments to be made to the Government. According
to the terms of this concession, which covers about a third of the
territory of Lebanon, the company is to pay to the Government
the following share of its net profits :

Government’s share of total
Net profit (percent)

Annual Productisn
{ Millions of tcms)

0—1 , 15
1—3 , 20
3—4 25
4—3 30
5—6 35
6—7 40
7-—8 45
8 or over 50

New petroleum ccncessions, should any he granted, may de-
viate from the standard concession terms on the scale of payments
to the Government.

Public Utilities. — The establishment of a bus‘ness havin7 the
nature of a public utility requires a concessicn, application for
which must be made to the Directorate General of Control of Con-
ceszionary Compantes of the Ministry of Public Works. As has
been noted, corporations engaged in such business must be at least
one-third owned by Lebanese nationals,
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Patents, Trademarks, Copyrights -

As regards patents, trademarks, and copyrights. foreign na-
tionals and companies enjoy the same protection under the law as
Lebanese nationals and companies. Lebanon has adhered to all exis-
ting international conventions, including the Bern Convention of
1886 (as amended in 1928) and the Paris International Convention
of 1883 (as amended in 1934). The governing law in Lebanon is
that of January 17, 1924 promulgated by the French High Com-
missioner,

Applications for trademarks and patents must be presented to
- the Chief of the Bureau for the Protection of Commercial and In-
dustrial Property, Ministry of National Economy, Copyrights need
not be registered. Trademarks and patents are valid for 15 years,
and trademarks can be renewed any number of times. Copyrights
are valid for the life of the owner and continue for 50 years after
his death on hehalf of his heirs and assignees.

Regulations Affecting Employment

To reside and work in Lebanon, a foreigner is required by law
to have a residence permit issued by the Ministry of the Interior.
Foreigners employed in Lebanon are also required to have a work
permit issued by the Ministry of Soecial Affairs, and, in practice,
self-employed foreigners are often subject to the same requirment,
In general, work permits are granted to persons having skills not
readily found in Lebanon and to management personnel. As a rule
of thumb, the Ministry of Socia! Affairs permits up to three per-
soms on the management staff of foreign establishments. However,
the law is administered fiexibly, and, in general, efforts are made
to accomodate reasonable desires of foreign enterprises with res-
pect to employment of foreign personne] and to admmlsfer the UW
in accordance with the principle of reciprocity.

Employment in Lebanon is governed by the provisions of the
Labor Code of September 23, 1946. The code prowdes for oral or
written contractg for definite or indefinite periods of time. Written
contracts should be in Arabic. Labor is usually recruited directly.
There are, however, a few private employment agencies as well as
public employment offices. Recruitment through unions is available
especially in the case of hotels, restaurants and entertainment em-
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ployees whose union is well organized and has a relatively large
membership.

The legal maximum hours of work per week are 48, but the
Ministry of Social Affairs may lower this maximum on hazardous
occupation or may increase it to 72 hours in cases of emergency.
Overtime work is to be paid for at a rate at least 50 percent higher
than the ordinary rate. Workers are entitled to at least 9 consecu-
tive hours of rest each day, 36 hours of uninterrupted rest each
week, and to an annual leave of 15 days on full pay. Every worker
is entitled to a two days leave with pay when his father, mother,
spouse, or any of his children or grandchildren dies.

The Labor Code provides for a minimum wage of LI, 145 per
month,

The minimum wages are exclusive of monthly family allowan-
tes, as follows : LL 10 for the spouse (the first wife only in case
of more than 1), LL 10 for 1 child, LL 17.5 for 2 children, LL 25
for 3 children, LL 30 for 4 children, and LL 35 for 5 or more
children,

Wage rates, per day, for unskilled labor average about LL
5—LL6 and for skilled labor LL 7—L1L12. The following rates, per
year, are paid by a number of foreign employers in Lebanon : Ste-
nographers — LT, 4,800 (§ 1,600) — LL 7,200 (§ 2.400); engi-
neers, recently graduated from Beirut Universifies — approxima-
tely LL 9,600 ($ 3,200) — LL 12,000 ($ 4.000); bookkeepers —
LL 4,800 ($ 1,600) — LL 7,200 (§ 2 400) and drivers ~— LL 3, 000
($ 1,000) — LL 4,000 (§ 1,333).

A social security law has recently been put in force. However, the
Labor Code provides for rather liberal dismissal payments amoun-
ting to 1 month of pay for each year of service, with a maximum
of 20 months’ pays. An employee who has reached the age of 60
or who has been employed by the same firm for 25 years may de-
mand his discharge and claim his dissimal indernity. Women wor-
kers who leave their employment in order to marry are also entitled
to their dismissal indemnity. :

The Labor Code also provides for sick leave of one month with
full pay and one month half pay for a person who has béen emplo-
ved by a firm between 2 and 4 years; 1 1/2 month full pay and
1 1/2 month half pay for a persen who has been employed between
4 and 6 years; 2 months full pay and 2 months half pay for em-
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ployment between 6and 10 years; and 2 1/2 months full pay and
2 1/2 months half pay for a person who has been employed for 10
years and more. If any employee's disability results from an occu-
pational disease or an industrial accident he is entitled to payments
up to the following maxima : (1) For permanent total disability
1,800 days’ pay for employees below 35 years of age 1,500 days'
pay for employees 35 to 50 years of age, and 1,200 days’ pay for
employees over 50 years of age; (2) for permanent partial disabi-
lity, compensation proportional to the loss in the employees capa-
city to earn; and (3) for temporary disability, compensation equal
to three-fourths of the employee’s pay during the period of his
disability. '

Death resulting from hazards connected with employment en-
titles the deceased’s heirs to a maximum compensation of 1,000
day's plus LL 100 for funeral expenses. Deaths from any other
cause entitles the heirs to the indemnity which would have been
due the employee had he been discharged.

Pregnant ‘women are -entitled to 40 -days of maternity leave
with pay.

The literacy rate in Lebanon is higher than in any of the
other Arab states in the area and is officially estimated to be bet-
ween 85 and 90 percent. Labor, especially unskilled labor and white
collar workers'is plentiful. ' : ) -

Some 30 percent of all commercial and industrial workers be-
long to unions. Most of the 82 existing unions are weak, but a few,
including the Railroad Workers, the Bank Employees, and the Ho-
tel, Restaurant and Entertainment Employees and Workers, Port
Company Employees and Tobacco (Regie) Employees have acqui-
red significant bargaining power. The Labor Code accords workers
the right to strike. Labor disputes which are not settled by direct
negotiations between the employer and the employees are referred
to the Ministry of Social Affairs, which attempts to reconcile the
two points of view.

Conciliation ecommittees are created by the Ministry on an ad
hoc basis. and the Labor Code provides for the establishment of a
Labor Arbitration Council in each district. Organized labor in Le-
banon has pressed for some demands for the past two years : many
of the disputes having arisen from demands of workers for more
wages, better working conditions and high cost of living. :

7

Taxation

The burden of taxation is relatively light in Lebanon; total
Government receipts amount to some 15 to 18 percent of national
income as compared with 20 to 25 percent in the United States. -

An income tax is assessed on all income-producing establish-
ments, undifferentiated as to type of organization. The rates, after
deduction (in the case of individual proprietors and active members
of partnerships) of LL 1,500 for unmarried persons, LL 2,400 for
married persons, and LL 3,000 for married persons with families
are shown in Table 10 below.

Table 10. — Lebanese income tax rates,
On income of in-{ On income of :
dustrial, commer. other
cial, and financial| establishments
LL establishments (percent)
(percent)
Up to 5,000 5 4
From 5,000 to 15,000 7 5
15,001 to 25,000 9 7
25,001 to 35,000 .13 10
35,001 to 50,000 17 i3
50,001 to 75,000 22 17
75,001 to 100,000 27 22
100,000 to 250,000 32 27
250,001 to 750,000 37 32
750,001 and above 42 37

Wages and salaries are not taxed under the foregoing schedule,
but according to the following rates (after deductions).

LL o " Percent
Up to 4,800 2
' From 4,801 to 8,400 3
8,401 to 12,000 4
12,001 to 24,000 5
24,001 to 36,000 6
36,001 to 48,000 8
Over 48,000 ' ‘ - 10
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In addition to the income tax a special municipal tax amoun-
ting to 10 percent of the assessed income tax is enforced.

Income tax i3 assessed on net profits realized during the year
preceding the year of assessment. Net profits are defined as total
income of the business concerned less operating expenses. The tax
is levied on any such earnings which are realized in Lebanon re-
gardless as to whether the tax payer., a real or legal person, is or
is not a resident of Lebanon, and even if his salary is also taxed
in hig country of origin.

Legislation enacted on February 5, 1954, exempts from income
tax for a period of 6 years from the date of formation, companies
established within 5 years of the enactment of the law. Before the
expiration of this period in 1960 the law was extended for a fur-
ther pericd of 6 years ending February 1965, Preparations for ex-
tending the wvalidity of this law for another six year period are

underway. To enjoy the tax exemption a company must meet the.

following conditions :

1. Have as its object the exploitation of a new project, to
step up the national preoduction, contributing at the same time to
the economic development of the country;

2. Have a minimum initial capital of LI 1 million invested
totally in L.ebanon;
3. Pay out a minimum of LI 100,000 anuually in the form
of wages and salaries to Lebaaese personnel.

If in any one year during the second six years, the company
should fail to meet any of the three basic conditions, it will be
liable to pay double the amount of tax due during that particular
year.

A tax is collected from owners of built-up property. Built-up
property consists of buildings of all types and the land attached
thereto, provided its area does not exceed 1,000 sq. meters. The
tax is levied on the total income from the property, whether earned
or imputed. It consists of (a) 1 1/2 of the rental value of the pro-
perty which accrues to the government, and (b) a municipal tax
which should not exceed 3 percent of the rental value. The actual
rate of the municipal tax is fixed for each municipality by the res-
pective municipal council. The rental value is obtained from the
lease contract if the building is rented. If it iz occupied by its ow-
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ner, its rental value will be impubed by a special commission of
evaluation. No deductions from the actual or imputed rental value
are made except in the case of central heated and air conditioned
apartments which have elevators and a resident doorkeeper. The
rental value of such apartments is reduced by 10 percent before the
tax is assessed.

The principal excise taxes are as follows in Lebanese pounds
per liter : Gasoline, 0.18 (LL 0.14 goes to the Treasury and LL
0.04 to the Municipality); kerosene 0.0650 (LL 0.0450 goes to the
Treasury and LL 0.02 to the Municipality); Acetone 0.30/degree
(the rate is per degree per liter and the tax goes to the Treasury
in full); beer LL, 0.07; wine LL 0.08; arak LI 0.030 (per degree/
liter) ; other beverages and white industrial alcohol, LL 0.01 (per
degree/liter); colored industrial alcohol LL 0.003 (per degree/li-
ter) ; another principal excise tax is the one on cement at LL 5.00
per metric ton.

Civil and commercial documents are subject to stamp tax
which is either proportional or fixed. (1) Fixed fees, the rate of
which depends on the type of the transaction, range between LL
1.00 and LL 53.00 per transaction; (2) proportionate fees, which
depend on the value of the transaction iz at the rate of 0.2 percent
of the sum enunciated.

On April 5, 1956, a bill was passed imposing certain new taxes
to finance reconstruction of houses destroyed or damaged by the
earthquake of March 16. 1956, This bill was renewed, extending the
period where taxes were to be collected until 1967, These taxes in-
clude the following : (1) A surtax of 3 percent on the amount of
the income and built-up property taxes if such amount exceeds L.
1,000; (2) an additional tax of 1.25 piasters (1) per liter of gaso-
line, and taxes of one piaster per liter of gas oil and fuel oil; (3)
additional import duties, amount of increase not specified, on im-
ported articles; and (4) an additional tax of 5 percent on registra-
tion of real estate sold to non-Lebanese.

(1) One Lebanese pound (LL) equals 100 piasters.
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TRAVELLER'S BAGGAGE REGULATIONS

Tourists or commercial travellers coming to Lebanon require a.:
Lebanese entry visa which may be obtained from Lebanese Embas-.

sies, Legations. and Consulates abroad. An exit visa, necessary only
For tourists whose stay in Lebanon has exceeded 3 months, can be
obtained from the Surete General, Controle des Etrangers.

CUSTOMS REGULATIONS

Duty-free Goods

Personal effects. — Personal effects of commercial travellers
and tourists to Lebanon are admitted duty free and cover the fol-
lowing items : Individual wearing apparel and luggage, personal
jewelry up to 500 grams in weight, 2 cameras with 4 films, 1 small
movie camera, binoculars and personal musical instruments, 1 pho-
nograph with 20 records, 1 radio, 1 typewriter, a traveling rug,
baby carriage, camping outfit, fishing outfit, 1 firearm for hunting
(subject to licensing), 200 cigarettes or 25 cigars or 200 grams of
tobacco, (in the summer season this quantity is increased to 500
cigarettes, 100 cigars, and 500 grams of tobacco), 1 bottle of wine,
one bottle of spirits, toilet waters, not exceeding 1/2 liter; coffee,
tea, and other foodstuffs in reasonable guantities for personal use.

Gifts. — The Lebanese customs law has no provision for spe-
cial treatment of articles brought into Lebanon by travellers ag
gifts. Such articles are -subject to the same customs duties and
treatment as regular commercial shipments. However, a fairly libe-
ral allowance is made when gifts intended for distribution in Leba-
non are carried as personal luggage. No customs fees are imposed
on gifts purchased en route which will accompany the traveller on
departure from Lebanon,

Visitor's automobiles. — A traveller is permitted to bring into
Lebanon an automobile duty free on a triptyque (if only one coun-
try is to be visited) or carnet de passages en douanes (if more than
one country is to be visited). In addition, an international driving
permit, international license plates, and international registration
certificate are acceptable in Lebanon. These can hbe obtalned

though not required is recommended. The rule of the road is to
drive on the right.

Samples and advertising materials, — Samples and advertising
matter of no commercial value, catalogs, and price lists are admit-
ted free of duty. However, no article of gold or silver, or any arti-
cle of jewerly would be considered as a sample. All samples of com-
mercial value are subject to the duty applicable to ordinary ship-
ments of the goods represented.

Restricted Items

Firearms, ammunition, explosives, inflammable materials, and
narcotic drugs are forbidden to be brought into Lebanon by tou-
rists or commercial travellers.

EXPORT REGULATIONS

No export license is needed for tourist gifts mailed from Le-
banon, All packages should be wrapped carefully and tied with
string. They must not be sealed with scotch tape or gimilar mate-
rials. All packages are subject to a customs check, but this is rarely
done. The Beirut Post Office is located in the center of tha city.

EXCHANGE REGULATIONS

Lebanon has no foreign exchange restrictions. Unlimited guan-
tities of foreign exchange may be freely imported and exported
without declaration, The export of gold, however, requires a license.
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